AT A glst g cacdl Il

Ao D aslal! (B 5 Mg Aoms p319 A g | it AB Dt

FEOMAN AUl 2 sgls *_a_“cmg_w.\_ns..a
AY VAN sl Jod R aY VA/8/Y ¢ s&ad) Jpay

Al Ciyleadll 8 e Saly daylly A gdl oy A laaly dudas ) Al o
Calat s Ay gl L) Cijlias 4l 338 Lie (£A) O Al 4ie a3 Cangll 12 aiaily
AY O T Gle )oY e e Lle e syl

sraal) (o IS5 Lm0 Lysimae Al ADe 35mg A lan¥) Jla) Al i) sl
el A gpaad) (4 Ay sine Lol ADLe 25m5 Ll il ¢ jelily LS oo Dl

Llle clgaly Glond Elaniad Ao Janll 35 pm leaal o laagill (o 23as Luyal) coa
Dl dsag bys puns Algpadl 8 Saalls (il Al Ja L) Coliaal aels Al
Shladlly Copladl) s3a Jae dauh eV e 3ab LOLY Giladl pald JW (il 43S

Aeealss Al
L) Ciladll 513 () Cijlaal el chmsl (lpund) aliba cilals

Abstract

This study aims to test and analyze the relationship between liquidity, profitability
and solvency in Islamic banks.

For this purpose (48) observations of (6) Asian Islamic banks over the period 2009-
2016 were comprised.

The empirical results of regression analysis revealed that there is a statistically
significant negative relationship between bank profitability and both of liquidity and
solvency. The results also showed that the liquidity has a positive significant relationship
with solvency.

The study recommends the need to establish Islamic capital market and Islamic investment
instrument to help Islamic banks in solving liquidity surplus and shortage problem.

It also recommends the need to specific capital adequacy ratio for Islamic banks taking
into consideration the nature of Islamic bank risk
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