900l S W3 Geliuall piadt fy pacutl GuudliGlf e bl puall 500
¥ fubsgonid] eliuall plladt fus yaull (ud LG e il pualf A0

AY N[0V bl al gl & ) AY VO /NY/VY ) ol &y )

*WM:}M:..A

uadlal)

Al 5 0al) e 5 80 e s 3 8kl il il gae ol ) A sl Cangd
Jine 585 )l (leld Zad 8% plasil & i oY) Alsail dclivall g lail & el
Aasind (DA e ol Qi) Cglaf 2l 50l Cuantind Caagll 13s (3ganly Ay jed) Lpdlial 5 il
—)4v1) sl @5 (Vector Error Correction Model VECM) sl Zaaal 4xie dagia
(T

el el Aoy JaV) Al sk L ADle 3 ga s Uadl) maa dnie il oyl g
i JaY) ALl 403l ADaY e Jall byl clil ad) (s o8kl e 55 bl () juall
e Gl pall g sinas e EE 2y Lad il el LS LA 3 %Y Jaee Leapaass
il g L) Pla (e Al 238 333 Gy Lyl JaVI (A Ay el Al e 5 bl
il pall (g gina e |yl il @ jelal HAT ula el 50 A Al il el e
ol JaV) (& ped) Al e 5 5aal pe 58 il

Al st e liall o ) s A ALl ) A4 clalsy)

Abstract

This study aims at investigating the impact of direct and indirect taxation effect on
the price competitiveness in the jordanian manufacturing sector over the period (1976-
2013 using profit margin ratio as an indicator that representative the ability of price
competitiveness. To accomplish this objective, the study uses the Vector Error Correction
Model.

The VECM shows a long run causal relationship between profit margin ratio and
direct and indirect taxation, In addition, short-term deviations from the long-term
equilibrium relationship are corrected at a rate of 3 % per year. Furthermore, The results
also showe the presence of a negative and significant effect of indirect taxes on the price
competitiveness in the long term, and supported by analysis of variance decomposition
and impulse response function test. However there is no short term effect of direct and
indirect taxes on the price competitiveness.
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