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" A, Jé Judl O Aaalll fay S pd el s aa Jlall Gl
GLAAJ‘J\ GLAA.'N\ GL.:ASY\
Ol g Uad
1 Cypelill &l gyl Ao o Cpalill AN 1/26/2016 28,000,000
cilaadl) g Uad
Gl 32l
1 5350585 Jaus N1 0,00 e, v s g‘alj\ﬂ gkl alasy) 11/22/2004 6,964,285
saaiall
el ddgal)
Y Igylailly dpeliall Ve, v va v Galiall Ayl gall Ay yal) 4/2/2001 16,000,000
Al
ieliall plad
delial Gyl )
1 ) VEFET, v AgsaY¥) delial Ayl 12/28/2004 20,000,000
(o) Asa¥)
Sleluall
2 Lglas s ull O v, sl Aslasy il e luall 3/17/2008 7,000,000
Gleliall alasy)
(] Fovan,vnn Sladly i) LY alasy) ailas 9/25/2013 15,083,657
skl
1 49,846,000 93,047,942

Algall i) o5 I days Al B lae Famyss (e Asasl) Slan) iy a3
Gsdl s Alsad) Wall o Jsuandl dasd) 485l Dlsal) Leta ydas Al S Al dgesdl
Brown & Wamer, ) diyh choninl il sda ceeadl &aal (Ple) am Ll U Pl
a5y £= 420 5 £= =20 s rlaa) Cua sls (PlelS £= 0 o (1985
Olee Fmyss (e Aenalal IS N Ayl e iy pen a5 28 cgpe il L) Y Al
Gosmadl 2l (e el 4855 < Ayl lgall ka5 il IS HEN e ¥ sadd AL (35S0
L) Con el e el dm heud) Cas Alaadl) dple yal) Mgl 2 a0
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Equal  ())s]) gslusia agn] Slad e ¢35l (yyiise (Ritter,  1991) s
= aall Value Weighted Index () sli—dqall N_MS!\ Slad 33e5 (Weighted Index
iy (Ritter,  1991) cosbusd A dlal) dujlal o Glla) L Jadlad) (b dileia) A1
market  index idsull A el mayall aeul) 2l G50 s JSY) dnall (s
B 72 pens JS ) Al Al o il ol salie) 830 dnall 13 a4y5 (Weighted
LJSS Agall A ad) Tl (go Agudd) a8 0 L L3k (35 pens IS (Jany 4l (mas ¢ gl
el gl st aga¥) 2dse yShe sh Al sk b aadtid) U sl (AL
Al agad IS0 dgglaiia Ulygl damy yusal) 1aas ¢ Unweighted market indexdd sl
(s o 230 sl 138 8 Spmall sV oend) a5 Adsudl diad e il (i
sall 138 a8 cagnd) laad 8 ol el Lpal  daey 5854l 13ag ) agud)
eliys wagd) JS O (oslatlly Aalll Cam (o Leahlind ¢35 Al AL Labladl auis 8
) dpulia dlay (sl ey (ppdisall sladinl (Xiao & Arnold, 2008) e

e o)l ay@l (event time diaal) cudg) Elaall A dmgie duhall a3 i
Con JaY) il cad) e (oY) doshally juaill gsiaal e Laalall S8l g
syl A (g palfianall Lgiia ) 2ilgal) g3l o Aaalall iS5l agunl) dilse o)l aaan
dnalal) S ) gl dilse olaf pan S Laiy zLeat) Elaal e (e sy ddaadll
Buy and Hold Strategy ¢!yalls Diey) duasilind e el Ja¥I Jush il e
e o o) DAe) Jaas die ) e 15 1) g paianall Lesing ) Slall Ll e
G ase diad meall (le) sl agand Aty chged T ) ASDlg ead) lanl (e s
caall yedl AU yed ¥ aen Lo a5l Jadiis cdudyal) oda

el e s Alsaal) Aslal) pf Milgal) g dgad el sall Lo il
(‘;.Ea.A 8 (e Aeddiiie dungia =) Goadl pige s Jamall 2iladl 4)yall 334 PRENH
(Chandra,  (Brown & Warner, 1985) (Jie caaall dudys aasid Al dglu) clafal)
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s N e N b Enall s b sl galad) ye slall bugie AAR, o) Cua
lee daany 3 G guall Anaad) dle pual) 28 al Jans i Japil) 138 Gy Ainall & pgas)
c ke s B el (e degens NV e aaal) 558 o sy JSU () salfiasdll
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(*) a2 Jsaad)
g gpisal yuadl) g ginal) o daalal) ClSHEL (5 geal) jlaliay Atral) agud) ailge ¢
Ohes duaysr b Adsud) Aadilly masall by gasall agud)

Ahgud) Lailly zrajall 1 agudl) Aifge s 4 ) Aallly rasall agd) Allge i AL 538

t—stat. CAAR (%) t—stat CAAR (%) Interval day
0.80 0.667 1.03 0.848 -20to + 20
0.82 0.670 1.10 0.880 -15to + 15
0.92 0.620 0.93 0.609 -3to+3
-0.32 -0.017 -0.29 -0.004 -3t00
2.77 0.683 4.42 0.678 -1t00
1.05 0.692 1.08 0.680 -1tol
1.07 0.683 1.09 0.678 Oto+1
0.96 0.647 1.03 0.661 Oto+2
0.94 0.637 0.93 0.613 Oto+3
1.11 0.729 1.12 0.716 Oto+5
1.20 0.781 1.34 0.843 Oto+7
1.17 0.761 1.27 0.824 0to+10
0.89 0.710 1.05 0.816 0to+ 15
0.88 0.705 1.06 0.831 0 to + 20
0.88 0.611 0.86 0.582 +1to+3
0.85 0.680 1.02 0.800 +1to+20

LS CAARS (35ull Cauen Alaall ASljial) dolall e 2i)sall Janssia geilin ) laillys

C A Y sl e 8 o UL dinge Lemaen ulS L 2a3 (V) o) Joaal) g s
G sl A8l dle ) gal) Jansgia (IS Al CulS Cum zlaxV1 (Dle) (g
o agnY) dlse b5 ava Aaedlly %-0.004 38 sl el masall agus) Nlse 5
one O (el il ) Agsal) SAML paall ey «%=0.017 L8 sad) Aaills meayall
s Ll V) Alan) AV 13 G Linge Bl Covn Alaaall AaSliiad) Apalall e 2352l
Ll o (V) al) dsaad) @il i LS %0.88 Y %0.58 (s sl Loluail 55,8
CilS Gum on (A=) a e Adlias) ATV G135 3508 dange dplall e Nl aSI)
%0.678 4 sudl dailly masll agul) Al 50 Cruen Aaaal) LIl dple ol Al
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Al oyl e aend) Mlse B30 i Aaedly 5 (£stat 4.42) dglaas) AW
DL Jaiadll oyl 388 acy L 13ay (£stat 2.77) dglas) AV %0.685 48 sl
o Aol il jall eilis wo oSl o3a (3 ¢ (Gomal) 3 £ )plly o LaxiV) Cililany dilacial
.(Zakaria & Kamaludin, 2018)  (Tao, et al., 2017) Zul,

pend 2l 1oy LlaV 1y ¢ i) Bl SlaaVl Jidatl) ol (£) a8y Jsan Cu
Zlaad¥) iaa day g S ¥ ¥ 5 YE 5OA )Y Al el Ladal) S, )
Al gy ally A8yl Aally ra s al) agnl) Alsmy Laiall sl (55 o3y
Pl gy Blia¥) o3 ) aeud) 2lse Joa Aaaly daii (£) by dssall paisg (ddsd
e Mlse S Lgmsan ) S (Hed ¥ 5 ¥ 5 Y€ g 0A g )Y Al Ayl oyl
s e el azy ddlias) AV Gl Gl S Goadl dse s Aoz Adls A0l
bl ay8 ld Ll V) Agilian) A1Vl ol cailS Ll o (g aejllys oz Lead|
Mandelker, ) Jie 2Ll cluhall ae duhall oda B8ty %€ ) %17 (o mshsii 808
(Langetieg, 1978) «(Bradley & Jarrell, 1988) s (Malatesta, 1983) , (1974
.(Dutta & Jog, 2009) s (Loughran & Vijh, 1997) ,

(¢) ks Jgaad)
gt o () aalal) S0 MYl 5 ed) Aiondd (5 gd) Jlalias Tina g ilge Jauusia
S a1 b Ayl

T8 ged) Al sl i ) e iz ‘ T8 gud) il gl pgel¥) g yia Gl yipa

iy JLais) sy g

36 30 24 18 12 6 36 30 24 18 12 6 Periods
BHARs

-23.66 -17.18 -21.79 -23.59 -27.43 -40.86 -31.34 -21.89 -25.21 -24.6 -24.59 -40.25
(%)

(-0.26) (-0.31) (-1.01) (-0.5) (-0.48) (-0.33) (-0.56) (-0.6) (-1.1) (-0.52) (-0.46) (-0.33) tstat.
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Abstract

This study aimed at investigating the impact of merger on the stock returns of the
merging firms listed on the Amman Stock Exchange (ASE) employing event study
methodology. This study uses daily and monthly closing prices of the weighted and un
weighted market indexes, as well as stock prices of the merger firms over the period 2001-
2018. The results of the study find that there is a short-term positive market-adjusted
abnormal return one day before the announcement date. Therefore, there is an opportunity
for investors to earn abnormal returns based on buy and hold strategy. The present study
shows long-term negative abnormal returns but they are statistically insignificant. This
study suggests buying the stocks of merger companies on three days before the event and
selling these stocks one day before the announcement date to achieve abnormal profits.

Keywords: merger, buy and hold strategy, abnormal return.
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